NW Energy Coalition Statement on Energy Efficiency Financing Act - HB 2853 and SB 6656

The Coalition supports HB 2853.  Access to financing is a critical barrier for residents and businesses to taking steps to improve efficiency and reduce energy usage.  WA has a number of excellent policies to advance energy efficiency – including: I-937’s efficiency requirement, strong building codes, advanced appliance and equipment standards, state building performance contracting, and state government energy reduction goals.  Yet, we do not have a robust government or private sector lending program for energy efficiency.   And why is that?  Because we have focused on two of the three legs of the efficiency stool – codes and standards and utility programs - and those legs are quite strong (although the utility leg is not as strong as it could be – but I will get to that in a minute).  In order to substantially increase the amount of energy saved through efficiency investments in WA each year – we will need the third leg - more access to financing. 

This approach is being pioneered in dozens of states and at the national level.  Facilitating local governments and private sector financing is the perfect complement to utility incentives and rebates.  The financing enables the individual to make the investment, the utility verifies the savings and provides rebates when the measures are installed.  Front end financing, back end savings.

The proponents worked with lots of stakeholders over the summer to refine this concept from the Efficiency First bill last year and a number of improvements have been made to address some of the concerns raised by stakeholders (municipalization and lean position).  In particular, the attorney’s involved in this process are confident that the language put forward in this bill works within and upholds our state constitution.

Finally, Section 8 of this bill on utility cost recovery addresses the weakening of the utility leg of the efficiency stool.  It tries to address a fundamental conflict the utilities face – the better at delivering energy savings, the less energy they sell and the less revenue they collect to cover their costs.  We want electric and natural gas utilities to see only green lights when they are making resource choices, designing efficiency programs and working with customers to reduce energy usage while at the same time protecting customers and helping households lower their utility bills.  Under current ratemaking structures, utilities often see yellow lights and sometimes red.  Just as the financing provisions in this bill are designed to overcome a barrier that customers face when making decisions about efficiency measures, this section aims to remove a barrier faced by utilities and therefore enhance energy savings and utility customer bill savings. 

That said, the language in Section 8 may not be the right approach and perhaps a better strategy is for all the key players to actively engage in this conversation before taking action.   We hope this will help bring the parties together to develop a strategy to address this concern.  We look forward to continuing to work with the utilities, the Attorney General's office, the Utilities and Transportation Commission and other stakeholders to craft solutions that remove barriers, increase customer bill savings and expand the energy efficiency industry.

Thank you

